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1. Consolidated Financial Results for the Year Ended March 31, 2019 (April 1, 2018-March 31, 2019)
(1) Consolidated Financial Results

(Percentage figures represent changes from the previous fiscal year.)

Net income attributable to

Net income per share

income per share

shareholders' equity

total assets

Net sales Operating income Ordinary income shareholders of the parent
company
Millions of yen % Millions of yen % Millions of yen % Millions of yen %
FY2019 56,550 4.1 11,949 55 12,546 8.4 16,677 | 1059
FY2018 54,348 | 114 11,329 | 10.3 11,570 9.4 8,099 6.8
Note: Comprehensive income: FY2019: ¥17,229 million (62.8%) FY2018: ¥10,595 million (37.5%)
Fully diluted net Return on Ordinary income to | Operating income

to net sales

FY2019

Yen
524.09

FY2018

254.54

Yen

%
20.6
11.7

13.0
14.1

% %
21.1

20.8

Reference: Investment profit/loss on equity method: FY2019: ¥ — million

(2) Consolidated Financial Position

FY2018: ¥ — million

Total assets Net assets Equity ratio Net assets per share
Millions of yen Millions of yen % Yen
FY2019 106,699 88,904 82.8 2,777.83
FY2018 87,026 74,027 84.5 2,312.19

Reference: Equity capital: FY2019: ¥88,393 million

(3) Consolidated Cash Flows

FY2018: ¥73,578 million

Cash flows from operating | Cash flows from investing | Cash flows from financing | Cash and cash equivalents
activities activities activities at end of period
Millions of yen Millions of yen Millions of yen Millions of yen
FY2019 9,704 (5,036) (2,155) 19,543
FY2018 10,173 (8,448) (2,132) 17,316

2. Dividends

Dividends per share . Dividends on
Total dividends D1v1dend§ shareholders'
payout ratio . .
1Q-end 2Q-end 3Q-end Year-end Annual (Annual) (Consolidated) equity ratio

(Consolidated)
Yen Yen Yen Yen Yen Millions of yen % %
FY2018 - 20.00 - 46.00 66.00 2,100 25.9 3.0
FY2019 — 20.00 — 57.00 77.00 2,450 14.7 3.0

FY2020 (forecast) - 20.00 - 57.00 77.00 29.9
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3. Forecast of the Consolidated Financial Results for the Year Ending March 31, 2020 (April 1, 2019-March 31, 2020)

(Full year percentage figures represent changes from the previous fiscal year,
and first half figures represent the rates of changes from the same period of the previous year.)

Net income attributable :
Net sales Operating income Ordinary income to shareholders of the Net lngome per
parent company Share
Millions of yen % | Millions of yen % | Millions of yen % | Millions of yen % Yen
First half 24,600 | (6.9) 5200 | (8.1) 5,300 | (11.5) 3,800 | (7.4) 119.42
Full year 52,000 | (8.0) 11,100 | (7.1) 11,200 | (10.7) 8,200 | (50.8) 257.69
* Notes

(1) Significant Changes in Subsidiaries during the Year under Review (Changes in specified subsidiaries resulting in change of

scope of consolidation): Yes
Newly included: None

(Company name: )

Removed: 1

(Company name: Ariake U.S.A., Inc.)

(2) Changes in Accounting Policies, Accounting Estimates, and Restatement of Revisions

1) Changes in accounting policies associated with revisions of accounting standards, etc.:

2) Changes other than those included in 1):
3) Changes in accounting estimates:
4) Restatement of revisions:

(3) Number of Shares Outstanding (Common Stock)

None
None
None
None

1) Number of shares outstanding as of the
period-end (including treasury shares)

As of March 31, 2019:

32,808,683 shares

As of March 31, 2018:

32,808,683 shares

2) Number of treasury shares as of the
period-end

As of March 31, 2019:

987,527 shares

As of March 31, 2018:

986,696 shares

3) Average number of shares outstanding
for the period

FY2019:

32,821,589 shares

FY2018:

31,822,374 shares

(Reference) Summary of Non-consolidated Financial Results
1. Financial Results for the Year Ended March 31, 2019 (April 1, 2018-March 31, 2019)

(1) Non-consolidated Financial Results

(Percentage figures represent changes from the previous fiscal year.)

Net sales Operating income Ordinary income Net income
Millions of yen % | Millions of yen % | Millions of yen % | Millions of yen %
FY2019 39,177 0.5 8,275 5.6 9,027 9.8 18,438 211.1
FY2018 38,985 8.2 7,838 4.6 8,224 3.9 5,926 6.9
Net income per share Fully diluted net income
per share
Yen Yen
FY2019 579.45 -
FY2018 186.24 —
(2) Non-consolidated Financial Position
Total assets Net assets Equity ratio Net assets per share
Millions of yen Millions of yen % Yen
FY2019 102,255 86,837 84.9 2,728.92
FY2018 79,803 69,871 87.6 2,195.70

Reference: Equity capital: FY2019: ¥86,837 million FY2018: ¥69,871 million
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2. Forecast of the Non-consolidated Financial Results for the Year Ending March 31, 2020 (April 1, 2019—-March 31, 2020)

(Full year percentage figures represent changes from the previous fiscal year,
and first half figures represent changes from the same period of the previous year.)

Net sales Ordinary income Net income Net income per share
Millions of yen % Millions of yen % Millions of yen % Yen
First half 19,100 2.5 4,300 (1.3) 3,100 1.9 97.42
Full year 40,200 2.6 9,000 (0.3) 6,400 | (65.3) 201.12

These financial results are outside the scope of the audit by certified public accountants or auditing firms.

Explanation regarding the appropriate use of forecast of consolidated financial results and other special instructions

Descriptions regarding the future, including the financial outlook contained in this material, are based on certain information
currently available to the Company and particular assumptions, which are, at the discretion of the Company, deemed
reasonable and actual financial results may significantly vary due to various factors.




Ariake Japan Co., Ltd. (2815) Consolidated Financial Results for the Fiscal Year 2019

Contents
1. Overview Of FINANCIAl RESULILS, ETC........ccouiiiiiiiiiiiieie ettt eete e et e e et eeeeaaeeeeeaaeeesenaeeesaaeesesenaneesaneeesanseeeean 2
(1) Overview of Financial Results for the FY2019 ......ccooiiiiiiiiiiicieciceeeee ettt sttt eta e st saaesaaesaesaeennas 2
(2) Overview of Financial Position for the FY2019 ......c.ccciioiiiiiiiiieiceee ettt sttt et ettt baenae s 3
(3) Overview of Cash FIOWS 10 the FY2019 .....cuiiiiiieoieiee ettt st et et est e enseesaesseessaenseenseennes 3
(4) FULUTE OULLOOK ...ttt ettt e e st e s et et eenbeesaeasae s eenseenseensesssesneesseenseanseenseensenssenseensaensennsennnes 5
2. Basic Approach to the Selection of Accounting Standards ............cceeeveicierierieriieie e 5
3. Consolidated Financial Statements and Major INOEES..........ceiuieiieiirieiee ettt ettt et et e e enteeseesseesseeseeneeenees 6
(1) Consolidated Balance SNEELS ..........cccuiiiuiiiiiecieecie ettt eete et e et e e vt e ebeeeteeebeeesbeessseassseesssaasssessssseasseesseeasseessesaseenns 6
(2) Consolidated Statements of Income and Consolidated Statements of Comprehensive Income............ccoccvevverieenennne. 8
(Consolidated Statements Of INCOME) ........ccueiiiiiiieiiiiiiierieeie ettt ettt e ste e beebeeeaeseeeseeesseessesseesseesseesseessesssensnens 8
(Consolidated Statements of Comprehensive INCOME) .........couiivuiiiiiiiiieiieieeeeste ettt st sreere e e e e reebeesseeesessnens 9
(3) Consolidated Statements of Changes i EQUILY ........ccuoiiiiiiiieieieeee ettt ettt ettt eneene 10
(4) Consolidated Statements 0f CasSh FIOWS .........couiiiiiiiiiiiiieiieieec ettt s aesre e st saesseesseesseessesnsesnnenns 12
(5) Notes on the Consolidated Financial StAteMENtS ...........cc.eecvirierierierieeiereeseese ettt e sreeseesaesraesseesseesseessesssesnnenns 14
(Notes on the Going Concern ASSUMPLION) ........c.eevereerreerreerrererereeseesseesseesseesesssesseesseessesssesssesssesssessesssesssesssesssessesnss 14
(Basic Important Matters to Prepare the Consolidated Financial Statements)..........cocoocevererereeienieneneniniencneneeneee 14
(Change in presentation MEhOA) .........cceiiiriiiiiieieeieeee ettt st e st et e esteesseeesessaessaesseenseenseensesnsesnnenes 16
(Consolidated Balance SHEELS) ........c.eevuiiierierieiteie ettt te sttt e st e b e e tesstesseeseenseensesssesssessaenseenseenseensennsesnnenns 17
(Consolidated Statements OF INCOIME) ........eiiuieeiiieiiieeiee it eete e st e eteestteeste et e esteeeteeebeeesteeesseessseessseessseessseesssessseennns 18
(Consolidated Statements of Comprehensive INCOME) .........ocueiieiieriiiiiieee et 19
(Consolidated Statements of Changes in EQUILY) ...c.oouoiuiriiiiieieeeee ettt eae s 20
(Consolidated Statements 0f Cash FIOWS) .......c.cciuiiiiiiiiiiiiicie ettt ettt ev et e et beebeereesbeesaeebeesseenneennenns 21
(SECUITEIES) .t veeuvreeuiieeieeeteeeiteeetteeteesteeeteeasteeesseessseesssaeasseesssaessseesssaesssensseensseeasseensseeasseeasseessseessseeansesssseesnseesssesansessns 22
(DErTVAtIVE TTANSACLIONS)......veevveitiestiertieteetestesteesseesseeseesseessessaesseesseesseassesssesssesssesseesseesseassesssesseesseessesssesssesssesseensennes 24
(REITEMENTt BENETILS). ... eeitieiieiiiiiiieciest ettt ettt ettt e et s et e te et e esbeesbessaesseesseesseesseasseesseassesssesseeseesseessennsensnenns 25
(Segment INfOrMAtION, ©1C.) ...civiriiriieiiiiesiesti et et et e et e st e st e e e e besteseeesseesseesseesseesseessesseesseesseassesssessaessaessesssesssenssenns 28
(Information on the Related PArties).........cuecieiiirieiierieieeie ettt te e st e teenaesseessaesseenseensesnnesnnenns 30
(Per Share INFOTMAION) ......ccveeieiieiiecieie ettt te et e st e st e st esseesaeeaeeesee st eenseenseasseesaesseenseensesnsesnsesneenneanseanes 31
(Important SUDSEQUENT EVENLS).......ccuiiiiiiiieiieriieiieie ettt ste e et e ettt e st eteeeesseessee st esseesseessesssesseensaesseenseensesnsesnsenns 32
4. Non-consolidated Financial Statements and Major INOLES........ccouierieiiieiirieieteeie ettt 33
(1) Non-consolidated Balance SHEELS.........cc.eiiiiiiiiiiiiiiie ettt e et e et e s veesbee s beeesbeessbeessseeessaeesseeessaeesseeenseennsens 33
(2) Non-consolidated Statements 0f INCOME. ........c..ieciiiiiieiii ettt e et e et e s beeeebeesbaesbeessaeesseeensaeesseas 35
(3) Non-consolidated Statements of Changes N EQUILY .......cooveiiiirieieiieiee ettt 37



Ariake Japan Co., Ltd. (2815) Consolidated Financial Results for the Fiscal Year 2019

1. Overview of Financial Results, etc.
(1) Overview of Financial Results for the FY2019

(Consolidated Financial Results)

(Millions of yen)

Net income
L . . attributable to Net income per
Net sales Operating income Ordinary income shareholders of the share (yen)
parent company
FY2019 56,550 11,949 12,546 16,677 524.09
FY2018 54,348 11,329 11,570 8,099 254.54
Growth Rate 4.1% 5.5% 8.4% 105.9% -
(Non-consolidated Financial Results)
(Millions of yen)
. . . . Net income per
Net sales Operating income Ordinary income Net income share (yen)
FY2019 39,177 8,275 9,027 18,438 579.45
FY2018 38,985 7,838 8,224 5,926 186.24
Growth Rate 0.5% 5.6% 9.8% 211.1% -

Looking at the Japanese economy during the fiscal year ended March 31, 2019, corporate earnings remained at a
high level despite signs of weakening, and private consumption remained on a moderate recovery trend on the back of
the solid employment and income situation. However, future prospects remain uncertain about overseas economies
due to developments in political measures of each country and heightened geopolitical risks, such as the slowdown of
the Chinese economy and trade friction between the United States and China, while the U.S. economy remains on a
moderate recovery trend on the back of solid domestic demand.

Under such circumstances, Ariake Japan Co., Ltd. (the "Company") and its Group companies (collectively, the
"Ariake Group") have been striving to understand customer needs early on, expand their existing businesses
throughout the world, and actively develop new businesses. In this way, the Ariake Group endeavors, as a leading
manufacturer in the field of natural seasonings and also as a global enterprise, to fulfill its commitments to food safety,
good health, and better taste.

As aresult of these efforts, the Group and the Company were able to record the following earnings for the fiscal year
under review.

The Company's net sales increased by 0.5% (¥191 million) year on year, to ¥39,177 million, resulting from our
steady sales and marketing efforts focusing on a "customer-first" approach.

Net sales of consolidated subsidiaries increased by 7.7% year on year mainly due to the higher sales in the overseas
subsidiaries.

Therefore, consolidated net sales for the fiscal year under review increased by 4.1% (¥2,202 million) year on year to
¥56,550 million.

The Company's operating income grew by 5.6% (¥437 million) year on year, to ¥8,275 million. This was largely a
result of increased sales and a reduction in fixed manufacturing costs (down by approximately ¥164 million year on
year) through cost reduction, which offset growth in the cost of raw materials due to the depreciation of the yen.

Consolidated operating income increased by 5.5% (¥620 million) year on year to ¥11,949 million.

The Company's ordinary income increased by 9.8% (¥803 million) year on year to ¥9,027 million. This was mainly
attributable to the gain on valuation of derivatives and foreign exchange gains of ¥243 million in total, marking a ¥408
million increase in gains compared to the loss on valuation of derivatives and foreign exchange losses of ¥165 million
in total posted in the previous fiscal year.

Consolidated ordinary income increased by 8.4% (¥976 million) year on year to ¥12,546 million.

Net income for the Company grew by 211.1% (¥12,512 million) year on year to ¥18,438 million, mainly due to the
gain on sales of shares of subsidiaries of ¥17,347 million.

Net income attributable to shareholders of the parent company increased by 105.9% (¥8,577 million) year on year to
¥16,677 million mainly due to the gain on sales of shares of subsidiaries of ¥13,300 million.

The Ariake Group has only one reportable segment, so information on segment performance is not reported.
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(2) Overview of Financial Position for the FY2019

(Assets)

As of March 31, 2019, total current assets were ¥68,850 million. This represents an increase of ¥20,244 million
compared to March 31, 2018, mainly due to an increase of ¥2,227 million in cash and deposits, an increase of ¥16,986
million in accounts receivable - other, and an increase of ¥1,500 million in securities. Total non-current assets decreased
by ¥572 million compared to March 31, 2018 to ¥37,849 million, mainly due to a decrease of ¥4,207 million in tangible
fixed assets mainly due to the sales of Ariake U.S.A., Inc. and increases of ¥912 million in investment securities and
¥3,000 million in long-term accounts receivable - other.

Therefore, total assets were ¥106,699 million, an increase of ¥19,672 million compared to March 31, 2018.

(Liabilities)

As of March 31, 2019, total current liabilities were ¥14,160 million, which represents an increase of ¥5,025 million
compared to March 31, 2018. This was mainly attributable to an increase of ¥5,619 million in income taxes payable and a
decrease of ¥507 million in notes and accounts payable - trade. Total non-current liabilities decreased to ¥3,635 million, a
decrease of ¥229 million compared to March 31, 2018. This was mainly owing to a decrease of ¥264 million in deferred
tax liabilities.

Therefore, total liabilities were ¥17,795 million, an increase of ¥4,796 million compared to March 31, 2018.

(Net Assets)

As of March 31, 2019, total net assets were ¥88,904 million, representing an increase of ¥14,876 million compared to
March 31, 2018. This was mainly due to ¥16,677 million in net income attributable to shareholders of the parent company
and ¥2,100 million in dividends of surplus.

Therefore, equity ratio was 82.8% (84.5% as of March 31, 2018).

(3) Overview of Cash Flows in the FY2019

Cash and cash equivalents (hereinafter "cash") as of March 31, 2019 totaled ¥19,543 million, an increase of ¥2,227
million (up 12.9%) compared to March 31, 2018, as a result of outflows including the purchase of property, plant and
equipment and payment of cash dividends despite an increase in income before income taxes and minority interests to
¥25,752 million (up 119.3% compared to the FY2018).

Overview of the respective cash flows and factors that influenced them in the FY 2019 are stated as below.

(Cash flows from operating activities)

Net cash provided by operating activities was ¥9,704 million (a year on year decrease in inflow of ¥4,687 million).
While income before income taxes and minority interests increased to ¥25,752 million (a year on year increase of ¥14,008
million) and depreciation of ¥1,898 million was posted, the gain on sales of shares of subsidiaries was ¥13,300 million,
payments for income and other taxes was ¥3,855 million and increases in inventories, and notes and accounts receivable -
trade were ¥396 million and ¥569 million, respectively.

(Cash flows from investing activities)

Net cash used in investing activities was an outflow of ¥5,036 million (a year on year decrease in outflow of ¥3,412
million), mainly attributable to capital expenditures of ¥3,158 million (a year on year increase in outflow of ¥377 million)
and expenditures of ¥2,006 million from purchase of securities.

(Cash flows from financing activities)

Net cash used in financing activities was ¥2,155 million (a year on year increase of outflow of ¥23 million). This was
mainly attributable to decreases in dividends paid and short-term loans payable of ¥2,100 million and ¥23 million,
respectively.
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(Reference) Cash Flow Indicators

FY2015 FY2016 FY2017 FY2018 FY2019
Equity ratio (%) 82.7 83.2 84.4 84.5 82.8
Equity ratio based on fair value (%) 192.2 295.0 258.6 311.5 176.6
Cash flows interest-bearing debts ratio (years) 0.1 0.1 0.0 0.0 0.0
Interest coverage ratio (times) 256.5 607.6 1,398.3 3,801.3 21,567.6

Equity ratio: equity capital / total assets

Equity ratio based on fair value: total fair value / total assets
Cash flows interest-bearing liabilities ratio: interest-bearing debts/cash flows

Interest coverage ratio: cash flows / interest payments

(Note 1) All indicators are calculated using financial figures on a consolidated basis.

(Note 2) Total fair value is calculated based on number of shares outstanding after deducting treasury shares.
(Note 3) The "Cash flows from operating activities" was used as cash flows.
(Note 4) All interest-bearing debts on the Consolidated Balance Sheets were used as interest-bearing debts.
(Note 5) As the Company has applied "Partial Amendments to 'Accounting Standard for Tax Effect Accounting' (ASBJ Statement

No. 28, February 16, 2018) and other related standards from the beginning of the current consolidated fiscal year,

indicators, etc. for the previous fiscal year have been adjusted to retrospectively apply the new standards.



(4) Future Outlook
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(Forecast for consolidated financial results)

(Millions of yen)

Net income
. . . attributable to Net income per
Net sales Operating income Ordinary income shareholders of the share (yen)
parent company
FY2020 52,000 11,100 11,200 8,200 257.69
FY2019 56,550 11,949 12,546 16,677 524.09
Growth Rate (8.0%) (7.1%) (10.7%) (50.8%) -
(Forecast for non-consolidated financial results)
(Millions of yen)
. . . . Net income per
Net sales Operating income Ordinary income Net income share (yen)
FY2020 40,200 8,500 9,000 6,400 201.12
FY2019 39,177 8,275 9,027 18,438 579.45
Growth Rate 2.6% 2.7% (0.3%) (65.3%) -

For the past decade, the Ariake Group has made large-scale capital expenditures of more than ¥20 billion across the

globe to expand worldwide demand for natural seasonings and to have our products penetrate global markets. The
results of these domestic and overseas capital expenditures are steadily being realized. Net sales of the Company in the
FY2019 was ¥39,177 million, an increase of 103.4% compared to the FY2009 (¥19,258 million) and consolidated net
sales increased to ¥56,550 million, an improvement of 160.2% from the FY2009 (¥21,736 million). Both sales items
have been setting record highs.

Our income also has steadily been growing, offsetting the increase in depreciation due to capital expenditures. The
Company's net income was ¥18,438 million and net income attributable to shareholders of our parent company was
¥16,677 million in the FY2019, recording a historical high largely due to a gain on sale of the subsidiary in the United
States. In the coming fiscal year, as well, we will make the most of our proprietary technologies and cutting-edge
facilities, and spare no effort in fully leveraging the unique qualities discussed above to maintain steady increase of its
earnings.

In these circumstances, for the next consolidated fiscal year, the FY2020, consolidated net sales are projected to be
¥52,000 million (down 8.0% compared to the FY2019), operating income ¥11,100 million (down 7.1%), ordinary
income ¥11,200 million (down 10.7%) and net income attributable to shareholders of parent company ¥8,200 million
(down 50.8%). Due to the deconsolidation of the U.S. subsidiary, net sales and other figures are expected to decrease
substantially.

We used exchange rates of 1 US dollar = ¥110 and 1 euro = ¥125 as the base for forecast for financial results.

The forecast for financial results above was prepared based on information available as of the date of announcement
of this material and actual results may be different from the forecast figures due to various factors in the future.

2. Basic Approach to the Selection of Accounting Standards

In consideration of comparability of the consolidated financial statements over different accounting periods, the Group
will prepare consolidated financial statements based on Japanese GAAP for the time being. For the application of
International Financial Reporting Standards (IFRS), the Group will take adequate actions while paying attention to various

situations inside and outside Japan.
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3. Consolidated Financial Statements and Major Notes
(1) Consolidated Balance Sheets

(Thousands of yen)

FY2018
(As of March 31, 2018)

FY2019
(As of March 31, 2019)

Assets

Current assets

Cash and deposits

Notes and accounts receivable - trade

Securities

Merchandise and finished goods

Work in process

Raw materials and supplies

Accounts receivable - other
Others
Allowance for doubtful accounts

Total current assets

Non-current assets

Property, plant and equipment

Buildings and structures
Accumulated depreciation
Buildings and structures, net

Machinery, equipment and vehicles
Accumulated depreciation

Machinery, equipment and vehicles, net

Land

Leased assets
Accumulated depreciation
Leased assets, net

Construction in progress

Others
Accumulated depreciation
Others, net

Total property, plant and equipment

Intangible assets

Goodwill
Others

Total intangible assets

Investments and other assets

Investment securities

Long-term loans receivable

Real estate for investment, net
Long-term accounts receivable - other
Deferred tax assets

Others

Allowance for doubtful accounts

Total investments and other assets

Total non-current assets

Total assets

29,816,304 32,043,385
*3 10,665,763 *3 10,414,698
500,000 2,000,000

3,836,679 3,481,308

895,113 840,647

2,378,687 2,425,690

72,932 17,059,384

441,821 586,341
(1,845) (1,157)

48,605,456 68,850,299

25,094,171 22,004,303
(13,155,347) (12,497,864)

11,938,823 9,506,438

27,289,207 24,477,897
(21,383,024) (19,503,488)

5,906,183 4,974,409

4,561,727 4,587,383

115,002 118,282
(76,390) (90,140)

38,612 28,141

1,241,053 365,917

1,121,727 1,126,376
(943,293) (931,647)

178,434 194,728

23,864,833 19,657,018

580,394 451,244

138,653 140,918

719,048 592,163

. 12,802,571 l 13,714,667
18,315 14,700

2 660,040 2 558,543
- 3,000,000

11,472 10,630

345,323 301,872

(129) (129)

13,837,593 17,600,284

38,421,475 37,849,466

87,026,932 106,699,766
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(Thousands of yen)
FY2018 FY2019
(As of March 31, 2018) (As of March 31, 2019)
Liabilities
Current liabilities
Notes and accounts payable - trade 3 4,792,824 3 4,285,535
Short-term loans payable 24,532 -
Lease obligations 14,389 14,110
Income taxes payable 1,806,634 7,425,753
Provision for bonuses 255,987 269,916
Provision for directors' bonuses 70,000 78,400
Others 2,170,088 2,086,572
Total current liabilities 9,134,456 14,160,288
Non-current liabilities
Lease obligations 27,008 15,751
Deferred tax liabilities 2,238,640 1,974,145
Provision for directors' retirement benefits 126,110 136,796
Net defined benefit liability 1,168,585 1,234,749
Others 304,447 274,005
Total non-current liabilities 3,864,791 3,635,447
Total liabilities 12,999,247 17,795,735
Net assets
Shareholders' equity
Capital stock 7,095,096 7,095,096
Capital surplus 7,840,343 7,840,343
Retained earnings 55,255,026 69,596,355
Treasury shares (2,088,405) (2,095,860)
Total shareholders' equity 68,102,060 82,435,933
Accumulated other comprehensive income
Valuation difference on available-for-sale securities 4,650,893 5,285,414
Foreign currency translation adjustment 895,680 738,760
Remeasurements of defined benefit plans (70,253) (66,454)
Total accumulated other comprehensive income 5,476,319 5,957,720
Non-controlling interests 449,304 510,376
Total net assets 74,027,684 88,904,030
Total liabilities and net assets 87,026,932 106,699,766
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(2) Consolidated Statements of Income and Consolidated Statements of Comprehensive Income

(Consolidated Statements of Income)

(Thousands of yen)

FY2018

(from April 1, 2017
to March 31, 2018)

FY2019

(from April 1, 2018
to March 31, 2019)

Net sales
Cost of sales

Gross profit

Selling, general and administrative expenses

Operating income
Non-operating income
Interest and dividend income
Foreign exchange gains
House rent income

Gain on valuation of derivatives

Amount of contributions accepted

Others
Total non-operating income
Non-operating expenses
Interest expenses
Loss on valuation of derivatives
Cost of lease revenue
Penalties
Others
Total non-operating expenses
Ordinary income
Extraordinary income

Subsidy income

Gain on sales of shares of subsidiaries

Total extraordinary income

Extraordinary losses

Loss on retirement of non-current assets

Impairment loss

Total extraordinary losses

Income before income taxes and minority interests

Income taxes - current
Income taxes - deferred
Total income taxes

Net income

Net income attributable to non-controlling interests

Net income attributable to shareholders of the parent

company

54,348,006 56,550,168
L 35,510,441 7 36,643,958
18,837,565 19,906,210
1 7,508,003 7 7,956,233
11,329,561 11,949,976
207,983 234,647
20,688 28,135
35,058 35,085

- 116,249

- 96,717

183,428 152,378
447,158 663,214
2,676 449
125,093 -
15,903 15,739
24,000 -
38,533 50,096
206,207 66,285
11,570,512 12,546,905
179,391 -

- 13,300,383

179,391 13,300,383
6,138 -

- 94,923

6,138 94,923
11,743,765 25,752,365
3,721,155 9,031,803
(171,838) (56,216)
3,549,316 8,975,586
8,194,448 16,776,779
94,533 99,559
8,099,915 16,677,219
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(Consolidated Statements of Comprehensive Income)

(Thousands of yen)

FY2018

(from April 1, 2017
to March 31, 2018)

FY2019

(from April 1, 2018
to March 31, 2019)

Net income
Other comprehensive income
Valuation difference on available-for-sale securities
Foreign currency translation adjustment
Remeasurements of defined benefit plans
Total other comprehensive income
Comprehensive income
Comprehensive income attributable to:

Comprehensive income attributable to shareholders of
the parent company

Comprehensive income attributable to non-controlling
interests

8,194,448 16,776,779
1,590,850 634,521
770,580 (186,011)
39,940 3,798
2,401,372 452,308
10,595,821 17,229,087
10,490,562 17,158,620
105,258 70,467
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(3) Consolidated Statements of Changes in Equity
FY2018 (from April 1, 2017 to March 31, 2018)

(Thousands of yen)

Shareholders' equity

Capital stock Capital surplus Retained earnings Treasury shares Total S:;éi};()lders
Ba;‘;’r‘ic: dat beginning of current 7,095,096 7,840,343 49,064,479 (2,079,787) 61,920,131
Changes of items during period
Dividends of surplus (1,909,367) (1,909,367)
Net income attributable to
shareholders of the parent 8,099,915 8,099,915
company
Purchase of treasury shares (8,617) (8,617)
Net changes of items other
than shareholders' equity
Total f:hanges of items during B B 6,190,547 (8,617) 6,181,929
period
Balance at end of current period 7,095,096 7,840,343 55,255,026 (2,088,405) 68,102,060

Accumulated other comprehensive income
Valuati Total .
difti rl;(l:zri)n Foreign currency Remeasurements accumulated Non_-controlhng Total net assets
. translation of defined benefit other interests
available-for-sale . .
. adjustment plans comprehensive
securities k
mcome
Ba;‘;’r‘ic: dat beginning of current 3,060,042 135,823 (110,194) 3,085,671 350,409 65,356,211
Changes of items during period
Dividends of surplus (1,909,367)
Net income attributable to
shareholders of the parent 8,099,915
company
Purchase of treasury shares (8,617)
Net changes of items other 1,590,850 759,856 39,940 2,390,647 98,895 2,489,543
than shareholders' equity
T";frf:;nges of items during 1,590,850 759,856 39,940 2,390,647 98,895 8,671,472
Balance at end of current period 4,650,893 895,680 (70,253) 5,476,319 449,304 74,027,684
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FY2019 (from April 1, 2018 to March 31, 2019)
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(Thousands of yen)
Shareholders' equity
Capital stock Capital surplus Retained earnings Treasury shares Total s:;éi};olders
Ball)zrr’f: dat beginning of current 7,095,096 7,840,343 55,255,026 (2,088,405) 68,102,060
Changes of items during period
Dividends of surplus (2,100,241) (2,100,241)
Net income attributable to
shareholders of the parent 16,677,219 16,677,219
company
Purchase of treasury shares (7,455) (7,455)
Net changes of items other
than shareholders' equity (235,630) (235,60)
Total .changes of items during 14,341,328 (7,455) 14,333,872
period
Balance at end of current period 7,095,096 7,840,343 69,596,355 (2,095,860) 82,435,933

Accumulated other comprehensive income
Valuation . Total accumulated Non-controlling
. Foreign currency | Remeasurements . Total net assets
dl'fference on translation of defined benefit other . Interests
available-for-sale . comprehensive
. adjustment plans .
securities mcome
Ball)ae‘;f: dat beginning of current 4,650,893 895,680 (70,253) 5,476,319 449,304 74,027,684
Changes of items during period
Dividends of surplus (2,100,241)
Net income attributable to
shareholders of the parent 16,677,219
company
Purchase of treasury shares (7,455)
Net changes of items other 634,521 (156,919) 3,799 481,400 61,072 306,822
than shareholders' equity
Tolt;:ric:(‘;‘nges of items during 634,521 (156,919) 3,799 481,400 61,072 14,876,345
Balance at end of current period 5,285,414 738,760 (66,454) 5,957,720 510,376 88,904,030
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(4) Consolidated Statements of Cash Flows

(Thousands of yen)

FY2018
(from April 1, 2017
to March 31, 2018)

FY2019
(from April 1, 2018
to March 31, 2019)

Cash flows from operating activities

Income before income taxes and minority interests 11,743,765 25,752,365
Depreciation 1,968,822 1,981,191
Amortization of goodwill 100,938 94,999
Increase (decrease) in allowance for doubtful accounts (4,376) (641)
Increase (decrease) in net defined benefit liability 123,349 71,585
Inc}:)r:;lzg t(Sdecrease) in provision for directors' retirement 8.520 10,685
Increase (decrease) in provision for directors' bonuses 18,160 8,400
Increase (decrease) in provision for bonuses 8,910 14,915
Interest and dividend income (207,983) (234,647)
Interest expenses 2,676 449
Foreign exchange losses (gains) 42,532 24,764
Loss (gain) on valuation of derivatives 125,093 (116,249)
Amount of contributions accepted - (96,717)
Loss on retirement of non-current assets 6,138 10,862
Loss (gain) on sales of non-current assets - (6,464)
Subsidy income (179,391) -
Loss (gain) on sales of shares of subsidiaries - (13,300,383)
Impairment loss - 94,923
Decrease (increase) in notes and accounts receivable - trade (868,684) (569,122)
Decrease (increase) in inventories (370,862) (396,271)
Increase (decrease) in notes and accounts payable - trade 699,748 (445,575)
Increase (decrease) in accrued consumption taxes 4,116 (46,237)
Decrease (increase) in other assets (78,813) (100,183)
Increase (decrease) in other liabilities 158,445 479,627
Subtotal 13,301,103 13,232,276
Interest and dividend income received 226,712 231,909
Interest expenses paid (2,676) (449)
Amount of contributions received - 96,717
Proceeds from subsidy income 179,391 -
Income taxes paid (3,531,240) (3,855,595)
Net cash provided by operating activities 10,173,290 9,704,858
Cash flows from investing activities
Proceeds from sale of securities 540,000 500,000
Net decrease (increase) in time deposits (5,500,000) -
Purchase of property, plant and equipment (2,781,786) (3,158,883)
Proceeds from sales of property, plant and equipment 610,704 57,899
Purchase of intangible assets (44,492) (29,476)
Purchase of investment securities (1,277,249) (2,006,672)
Payments of loans receivable (1,000) (2,019)
Collection of loans receivable 4,846 6,163
Payments for sales of shares of subsidiaries resulting in
change in scope of consolidation B (403,329)
Net cash used in investing activities (8,448,977) (5,036,320)
Cash flows from financing activities
Net increase (decrease) in short-term loans payable (194,045) (23,088)
Purchase of treasury shares (8,617) (7,455)
Cash dividends paid (1,909,321) (2,100,972)
Dividends paid to non-controlling interests (6,362) (9,395)
Others (14,277) (14,966)
Net cash used in financing activities (2,132,624) (2,155,878)
Effect of exchange rate change on cash and cash equivalents 176,983 (285,578)
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Net increase (decrease) in cash and cash equivalents (231,328) 2,227,080
Cash and cash equivalents at beginning of period 17,547,632 17,316,304
Cash and cash equivalents at end of period : 17,316,304 : 19,543,385
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(5) Notes on the Consolidated Financial Statements

(Notes on the Going Concern Assumption)

There is nothing to report.

(Basic Important Matters to Prepare the Consolidated Financial Statements)
1. Matters relating to the scope of consolidation
(1) Consolidated subsidiary companies: 8
Name of the major consolidated subsidiaries
Dear. SOUP Co., Ltd.
A.C.C. Co., Ltd.
Qingdao Ariake Foodstuff Co., Ltd.
Taiwan Ariake Foods Co., Ltd.
F. P. Natural Ingredients S.A.S.
Ariake Europe N.V.
Henningsen Nederland B.V.
PT. Ariake Europe Indonesia

ARIAKE U.S.A., Inc. has been excluded from the scope of consolidation as all of its shares have been sold during
the current consolidated fiscal year.

Reflecting the completion of ARIAKE U.S.A., Inc.'s share transfer on March 29, 2019, the accounting period of
15 months from January 2018 to March 2019 is included in the scope of consolidation for the said company.

(2) Name of the major non-consolidated subsidiary:
Major non-consolidated subsidiaries
Ariake Farm Co., Ltd.
(Reason to exclude from the scope of consolidation)

The non-consolidated subsidiary Ariake Farm Co., Ltd. is a small company, and its total assets, net sales, net
income or loss (corresponding to equity) and retained earnings (corresponding to equity) did not have a significant
influence on the Consolidated Financial Statements.

2. Matters relating to subsidiaries and affiliates adopting the equity method
(1) Number and names of companies adopting equity method
Non-consolidated subsidiaries: None
Affiliated companies: None
(2) Non-consolidated subsidiaries that are not using the equity method:

Considering the net income or loss (corresponding to equity) and retained earnings (corresponding to equity), Ariake
Farm Co., Ltd. had an insignificant influence on the Consolidated Financial Statements. Since it was not financially
important overall, it was excluded from the scope of application of the equity method.

3. Matters relating to business year of consolidated subsidiaries

The closing day of Qingdao Ariake Foodstuff Co., Ltd., Taiwan Ariake Foods Co., Ltd., F. P. Natural Ingredients
S.A.S., Ariake Europe N.V., Henningsen Nederland B.V. and PT. Ariake Europe Indonesia is December 31. Although the
Company adopted all the subsidiaries' financial statements as of December 31 to prepare for the Consolidated Financial
Statements, any significant transactions accrued in the period from that date to the consolidated book closing day were
adjusted according to consolidation requirements.

4. Matters relating to accounting policies
(1) Valuation standards and methods for important assets
(i) Securities
(a) Held-to-maturity securities
Amortized cost method (straight-line method)
(b) Other securities
1) Securities with market price
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Mark-to-market method based on the market price as of the closing day of accounts (All the valuation
differences were incorporated directly into the net assets and costs for sale were computed with the moving
average method.)

2) Securities without market price
Cost method under the moving average method
(i1) Derivatives
Mark-to-market method
(iii) Major inventories
(a) Merchandise
Mainly, identified cost method
(b) Products
Mainly, identified cost method
(c) Raw materials
Mainly, cost method under the moving average method
(d) Work in process
Mainly, identified cost method
(e) Supplies
Last cost method

(Amounts on the balance sheets were calculated by the method of writing down the book value in accordance with a
decline in profitability.)

(2) Depreciation method for important depreciable assets
(i) Property, plant and equipment (except for leased assets)
(a) Domestic companies: Declining balance method

However, a straight-line method was used for buildings (except attached equipment) acquired or put into business
use after April 1, 1998, and attached equipment to buildings and structures acquired on or later than April 1, 2016.

Small-amount depreciable assets of which the acquisition price was ¥100,000 or more and less than ¥200,000
were and will be depreciated evenly over 3 years.

Useful lives of major assets were as follows:
Buildings and structures: 7 to 50 years
Machines, devices and delivery equipment: 2 to 10 years
(b) Overseas subsidiaries: Straight-line method based on the estimated useful life
(il) Intangible assets (except for leased assets): Straight-line method
Software for internal use is amortized over its estimated useful life of 5 years, using the straight-line method.
(ii1) Leased assets

Finance leased assets that do not transfer ownership are depreciated using the straight-line method over the
period of the lease with zero residual value.

(iv) Real estate for investment: Declining balance method
(3) Standards for significant allowances
(i) Allowance for doubtful accounts

To prepare against losses from bad debts, the amount estimated based on the actual loss ratio was reserved for
ordinary receivables, and the amount of possible losses is included in the reserve considering the collectability of
individual doubtful accounts.

(i) Provision for employees' bonuses

Except for the foreign subsidiaries, the Company has reserved and recorded the estimated amount of the bonuses
to prepare for payment to employees.

(ii1) Provision for directors' bonuses

The Company has reserved and recorded as the current fiscal year's Company's contribution a part of the
estimated amount of directors' bonuses to prepare for payment to directors.

(iv) Provision for directors' retirement benefits

To prepare for payment of directors' retirement benefits, the Company has reserved and recorded the required
amounts as of the end of the term based on the internal regulations regarding directors' retirement benefits.
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(4) Accounting method for retirement benefits
(i) Period corresponding method for the projected retirement benefits

For the calculation of the retirement benefit obligations, the benefit formula standard is applied as a period
corresponding method to determine projected retirement benefits up to the current consolidated fiscal year.
(il) Accounting method for actuarial gains and losses and prior service costs
Prior service costs are treated as expenses and amortized, using the straight-line method based on a fixed number
of years (mainly 5 years) within the average remaining service period of employees at the time of accrual.

Actuarial gains and losses are treated as expenses, and amortized from the following fiscal year in which the gain
or loss is recognized using the straight-line method over a certain period (mainly 5 years) within the average
remaining years of service of the employees.

(ii1) Application of the simplified method for small companies, etc.

The Company uses the simplified method for the calculation of projected retirement benefit obligations and
expenses, which assumes the Company's retirement benefit obligations to be equal to the benefits payable for the
voluntary retirement at fiscal year-end, for its junior employees.

(5) Standards for converting significant foreign currency denominated assets and liabilities into Japanese yen
Receivables and payables denominated in foreign currencies were converted to Japanese yen using the spot exchange
rate for the closing day of the consolidated period, and differences were recorded as gains or losses.

The assets and liabilities, as well as income and expenses, of foreign subsidiaries were converted to Japanese yen using
the spot exchange rate for the closing day of the consolidated period and differences were included in the adjustment
account for foreign currency exchange or non-controlling interests under net assets.

(6) Amortization method and period for goodwill
A straight-line method is adopted to amortize goodwill for a period of 10 years.
(7) Scope of cash in the Consolidated Statements of Cash Flows

Cash (cash and cash equivalents) in the Consolidated Statements of Cash Flows consist of cash on hand, deposits
withdrawable at any time and short-term investments convertible easily into cash and repayable within 3 months after
acquisition, with little risk for price fluctuation.

(8) Other important matters to prepare the Consolidated Financial Statements

Accounting of the consumption tax

The Company applied the tax-exclusion accounting method.

(Change in presentation method)

(Changes due to the application of "Partial Amendments to 'Accounting Standard for Tax Effect Accounting,")
As the Company has applied "Partial Amendments to 'Accounting Standard for Tax Effect Accounting™ (ASBJ
Statement No. 28, February 16, 2018) from the beginning of the current consolidated fiscal year, "deferred tax assets" is
presented in the category of investments and other assets, and "deferred tax liabilities" is presented in the category of
non-current liabilities.

(Consolidated balance sheets)

"Accounts receivable - other," which was included in "Others" of "Current assets" in the previous consolidated fiscal
year, is stated independently from the fiscal year under review, as its importance has increased. Consolidated financial
statements for the previous fiscal year have been restated in order to reflect this change in presentation.

As aresult, the amount of ¥514,754 thousand reported for "Others" of "Current assets" in the Consolidated Balance
Sheets in the previous fiscal year has been restated as "Accounts receivable - other" of ¥72,932 thousand and "Others" of
¥441,821 thousand.
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(Consolidated Balance Sheets)

*1. Items accounted in non-consolidated subsidiaries and affiliated companies are as follows:

FY2018 FY2019
(As of March 31, 2018) (As of March 31, 2019)
(Thousands of yen) (Thousands of yen)
Investment securities (stocks) 1,500 1,500
*2. Accumulated depreciation of investments in real estates
FY2018 FY2019
(As of March 31, 2018) (As of March 31, 2019)
(Thousands of yen) (Thousands of yen)
Accumulated depreciation of investments in 175.380 200253

real estates

*3. Notes maturing at the end of the consolidated fiscal year

Notes that matured on March 31, 2019 are deemed to have been settled on the date of maturity although it fell on a day when
financial institutions were closed. The amounts of notes that matured on March 31, 2019 are as follows:

FY2018 FY2019
(As of March 31, 2018) (As of March 31, 2019)
(Thousands of yen) (Thousands of yen)
Notes receivable 84,572 82,268
Notes payable 75,199 84,309

4. Contingent liabilities
Guarantee of liabilities was applied to the following obligations by non-consolidated companies.

FY2018 FY2019
(As of March 31, 2018) (As of March 31, 2019)
Ariake Farm Co., Ltd. (Thousands of yen) (Thousands of yen)
Indebtedness to financial institutions 128,680 71,560
Guarantee of liabilities related to overdraft 150,000 150,000

facility
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(Consolidated Statements of Income)

*1. Ending inventories were calculated by writing down the book value in accordance with a decline in profitability and the

following loss on valuation of inventories was included in cost of sales.

FY2018 FY2019
(from April 1, 2017 to March 31, 2018) (from April 1, 2018 to March 31, 2019)
(Thousands of yen) (Thousands of yen)
(1,486) (33,599)
*2. Major items and amounts under selling, general and administrative expenses are as follows:
FY2018 FY2019
(from April 1, 2017 to March 31, 2018) (from April 1, 2018 to March 31, 2019)
(Thousands of yen) (Thousands of yen)
Salary and bonuses 1,160,206 1,169,071
Packing and transportation expenses 3,052,074 3,154,657
Depreciation 102,087 106,981
Provision for bonuses 57,820 56,333
Provision for directors' bonuses 70,000 78,400
Retirement benefit expenses 44,747 43,809
Provision for directors' retirement benefits 8,520 10,685

*3. The total amount of research and development expenses included in general and administrative expenses and manufacturing

cost of the current term is as follows:

FY2019
(from April 1, 2018 to March 31, 2019)

FY2018
(from April 1, 2017 to March 31, 2018)
(Thousands of yen)
General and administrative expenses 385,642
Manufacturing cost of the current term 29,214
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(Consolidated Statements of Comprehensive Income)

* Other comprehensive income reclassification adjustments and tax effects

(Thousands of yen)

FY2018

(from April 1, 2017
to March 31, 2018)

FY2019

(from April 1, 2018
to March 31, 2019)

Valuation difference on available-for-sale securities:
Accrued amount during the period
Reclassification adjustments

Before tax effect adjustment

Tax effects

Valuation difference on available-for-sale securities

Foreign currency translation adjustment:
Accrued amount during the period
Reclassification adjustments

Foreign currency translation adjustment

Remeasurements of defined benefit plans:
Amount recognized during the current fiscal year
Reclassification adjustments
Before tax effect adjustment
Tax effects
Remeasurements of defined benefit plans

Total other comprehensive income

2,270,049 905,424
2,270,049 905,424
(679,198) (270,902)
1,590,850 634,521
770,580 (186,011)
770,580 (186,011)
10,224 (34,538)
46,769 39,959
56,993 5,420
(17,052) (1,621)
39,940 3,798
2,401,372 452,308

19



Ariake Japan Co., Ltd. (2815) Consolidated Financial Results for the Fiscal Year 2019

(Consolidated Statements of Changes in Equity)
FY2018 (from April 1, 2017 to March 31, 2018)
1. Items regarding the type and number of shares outstanding and the type and number of treasury shares

(Thousands of shares)

Number of shares
as of April 1, 2017

Increased number of
shares
(April 1, 2017 to
March 31, 2018)

Decreased number of
shares
(April 1,2017 to
March 31, 2018)

Number of shares
as of March 31, 2018

Outstanding shares

Common stock 32,808 - - 32,808
Total 32,808 - - 32,808

Treasury shares
Common stock N9 985 1 - 986
Total 985 1 - 986

Note:

The increase in common stock in treasury was due to the acquisition of shares of less than one unit.

2. Matters regarding subscription rights to shares and treasury subscription rights to shares

There is nothing to report.

3. Items regarding dividends

(1) Amount of dividends paid

T ¢ Total amount of Dividend h
Resolution ype o dividends tvidends per share Record date Effective date
stock (yen)
(thousand yen)
June 23, 2017 Common
1,272,921 40.0 March 31, 201 26, 201
Annual meeting of shareholders stock 2729 arch 31,2017 June 26, 2017
N 201
ovember 9,2017 Common 636,446 20.0 | September 30,2017 | December 4, 2017

Board of Directors Meeting stock

(2) Dividends for which the record date fell in current consolidated fiscal year and the effective date fell in the following

year
Total amount of . .. .
Resolution Type of dividends F 1scal. resources of Dividends per Record date Effective
stock dividends share (yen) date
(thousand yen)
June 22,2018 Common . . March 31, June 25,
Annual meeting of shareholders |  stock 1,463,811 | Retained earnings 460 oo1s 2018

FY2019 (from April 1, 2018 to March 31, 2019)
1. Items regarding the type and number of shares outstanding and the type and number of treasury shares

(Thousands of shares)

Number of shares
as of April 1, 2018

Increased number of
shares
(April 1, 2018 to
March 31, 2019)

Decreased number of
shares
(April 1, 2018 to
March 31, 2019)

Number of shares
as of March 31, 2019

Outstanding shares

Common stock 32,808
Total 32,808
Treasury shares
Common stock Mt 986 0 - 987
Total 986 0 - 987

Note:

The increase in common stock in treasury was due to the acquisition of shares of less than one unit.

2. Matters regarding subscription rights to shares and treasury subscription rights to shares

There is nothing to report.
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3. Items regarding dividends

(1) Amount of dividends paid

T ¢ Total amount of Dividend h
Resolution ype o dividends 1V1dends per share Record date Effective date
stock (yen)
(thousand yen)
22,2018
fune 22, 2011 Common 1,463,811 460 | March 31,2018 June 25, 2018
Annual meeting of shareholders stock
N 8, 2018
ovember &, . Common 636,430 20.0 | September 30,2018 | December 4, 2018

Board of Directors Meeting stock

(2) Dividends for which the record date fell in current consolidated fiscal year and the effective date will fall in the

following year

Total amount of . .. .
Resolution Type of dividends Flscal. resources of Dividends per Record date Effective
stock dividends share (yen) date
(thousand yen)
June 21, 2019 Common . . March 31 June 24
1,813,805 | Retained 57.0 ’ ’
Annual meeting of shareholders stock T elamnee camings 2019 2019

(Consolidated Statements of Cash Flows)
%

Relation between the ending balance of cash and cash equivalents and the accounts on the Consolidated Balance Sheets

FY2018 FY2019
(from April 1, 2017 to March 31, 2018) (from April 1, 2018 to March 31, 2019)
(Thousands of yen) (Thousands of yen)
Cash and deposits 29,816,304 32,043,385
Tlr;lfn(:,elﬁﬁzlts with maturities longer than (12,500,000) (12,500,000)
Cash and cash equivalents 17,316,304 19,543,385
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(Securities)

1.

Held-to-maturity securities
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FY2018 (as of March 31, 2018)

(Thousands of yen)

Carrying amount on

Type the Consolidated Fair value Difference
Balance Sheets
(1) Government and 3 B 3
. . municipal bonds, etc.
Securities whose fair value exceed
their carrying amount on the (2) Corporate bonds - - -
Consolidated Balance Sheets (3) Others 2,000,000 2,027,400 27,400
Subtotal 2,000,000 2,027,400 27,400
(1) Government and B B B
municipal bonds, etc.
Securities whose fair value do not
exceed their carrying amount on | (2) Corporate bonds - - -
the Consolidated Balance Sheets | (3) Others 1,500,000 1,493,700 (6,300)
Subtotal 1,500,000 1,493,700 (6,300)
Total 3,500,000 3,521,100 21,100
FY2019 (as of March 31, 2019)
(Thousands of yen)
Carrying amount on
Type the Consolidated Fair value Difference
Balance Sheets
(1) Government and B B B
. . municipal bonds, etc.
Securities whose fair value exceed
their carrying amount on the (2) Corporate bonds - - -
Consolidated Balance Sheets (3) Others 2,500,000 2,515,050 15,050
Subtotal 2,500,000 2,515,050 15,050
(1) Government and B B B
. ) municipal bonds, etc.
Securities whose fair value do not
exceed their carrying amount on (2) Corporate bonds - - -
the Consolidated Balance Sheets | (3) Others 2,500,000 2,497,800 (2,200)
Subtotal 2,500,000 2,497,800 (2,200)
Total 5,000,000 5,012,850 12,850
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2. Other securities
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FY2018 (as of March 31, 2018)

(Thousands of yen)
Carrying amount on
Type the Consolidated Acquisition costs Difference
Balance Sheets
(1) Stocks 9,625,405 2,987,337 6,638,068
(2) Bonds
1) Government and
Securities whose carrying amount municipal bonds, B - -
on the Consolidated Balance ete.
Sheets exceed acquisition costs 2) Corporate bonds - - -
3) Others - - _
(3) Others - - -
Subtotal 9,625,405 2,987,337 6,638,068
(1) Stocks 49,750 51,270 (1,520)
(2) Bonds
1) Government and
Securities whose carrying amount municipal bonds - - -
on the Consolidated Balance etc.
Sheets do not exceed acquisition 2) Corporate bonds 3 B B
costs
3) Others - - -
(3) Others - - -
Subtotal 49,750 51,270 (1,520)
Total 9,675,156 3,038,607 6,636,548

Note:  Unlisted equity securities (with a carrying amount of ¥125,915 thousand recorded on the Consolidated Balance Sheets) are not included in the above
"Other securities," since there is no quoted market price and it is very difficult to determine their fair values.

FY2019 (as of March 31, 2019)

(Thousands of yen)

Type

Carrying amount on
the Consolidated
Balance Sheets

Acquisition costs

Difference

Securities whose carrying amount
on the Consolidated Balance
Sheets exceed acquisition costs

(1) Stocks
(2) Bonds

1) Government and
municipal bonds,
etc.

2) Corporate bonds
3) Others
(3) Others

10,528,453

2,984,784

7,543,669

Subtotal

10,528,453

2,984,784

7,543,669

Securities whose carrying amount
on the Consolidated Balance
Sheets do not exceed acquisition
costs

(1) Stocks
(2) Bonds

1) Government and
municipal bonds
etc.

2) Corporate bonds
3) Others
(3) Others

58,799

60,496

(1,696)

Subtotal

58,799

60,496

(1,696)

Total

10,587,252

3,045,280

7,541,972

Note:  Unlisted equity securities (with a carrying amount of ¥127,415 thousand recorded on the Consolidated Balance Sheets) are not included in the above
"Other securities," since there is no quoted market price and it is very difficult to determine their fair values.
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3. Other securities sold
FY2018 (April 1, 2017-March 31, 2018)
There is nothing to report.

FY2019 (April 1, 2018-March 31, 2019)
There is nothing to report.

(Derivative Transactions)
1. Derivative transactions not applied to hedge accounting
(1) Currency-related

FY2018 (as of March 31, 2018)
(Thousands of yen)

Contract price )
Catego Tyvpe Contract amount, (portion due aft Fair value Gain/loss on
gory yp etc. portion due atter valuation
one year)
Forward exchange contracts
Non-market Short position
transactions
U.S. dollar 2,549,760 1,699,840 (116,249) (116,249)
Total 2,549,760 1,699,840 (116,249) (116,249)

Note:  Method for calculating fair value
The fair values of these are determined using the quoted price by financial institutions and others with which businesses are conducted.

FY2019 (as of March 31, 2019)
There is nothing to report.
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(Retirement Benefits)

1. Outline of the retirement benefits system employed by the Company
The Company has a retirement lump-sum payment plan and a defined-benefit corporate pension plan in place for its
regular employees and a retirement lump-sum payment plan for its junior employees. Some consolidated subsidiaries adopt

defined contribution pension plans.

For the retirement lump-sum payment plan for junior employees, retirement benefit obligations and retirement benefit

expenses are calculated using the simplified method.

2. Defined benefits system

(1) Reconciliation table for beginning and ending balances of retirement benefits obligations

(Thousands of yen)

FY2018 FY2019

(from April 1, 2017  (from April 1, 2018
to March 31, 2018) to March 31, 2019)

Beginning balance of retirement benefits obligations 2,016,848 2,110,784
Employment expenses 134,322 141,203
Interest expenses 14,370 15,046
Amortization of net actuarial gains or losses (15,283) 19,857
Payment of retirement benefits (39,472) (57,002)

Ending balance of retirement benefits obligations 2,110,784 2,229,889

(2) Reconciliation table for beginning and ending balances of pension assets
(Thousands of yen)
FY2018 FY2019

(from April 1,2017  (from April 1, 2018
to March 31, 2018)  to March 31, 2019)

Beginning balance of pension assets 914,619 970,544
Expected return on plan assets 13,719 14,558
Amortization of net actuarial gains or losses (5,059) (14,681)
Employer's contribution 70,193 73,192
Payment of retirement benefits (22,929) (22,740)

970,544 1,020,873

Ending balance of pension assets

(3) Reconciliation table for beginning and ending balances of retirement benefit obligations calculated using the simplified

method

(Thousands of yen)

FY2018 FY2019

(from April 1, 2017  (from April 1, 2018
to March 31, 2018)  to March 31, 2019)

Beginning balance of retirement benefit obligations - 28,344
Retirement benefit expenses 29,531 4,367
Retirement benefits paid (1,186) (6,977)

28,344 25,734

Ending balance of retirement benefit obligations
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(4) Reconciliation table for ending balance of retirement benefits obligations and pension assets, and liabilities concerning

retirement benefits and assets concerning retirement benefits posted on the Consolidated Balance Sheets
(Thousands of yen)

FY2018 FY2019
(as of March 31, (as of March 31,
2018) 2019)
Retirement benefits obligations on the funded scheme 1,363,002 1,416,888
Pension assets (970,544) (1,020,873)
392,458 396,014
Retirement benefits obligations on the non-funded scheme 776,126 838,735
Net amount of liabilities and assets reported in the Consolidated Balance Sheets 1,168,585 1,234,749
Liabilities concerning retirement benefits 1,168,585 1,234,749
Net amount of liabilities and assets reported in the Consolidated Balance Sheets 1,168,585 1,234,749
Note: Plans to which the simplified method has been applied are included.
(5) Amounts of retirement benefits expenses and their components
(Thousands of yen)
FY2018 FY2019

(from April 1, 2017  (from April 1, 2018
to March 31, 2018)  to March 31, 2019)

Employment expenses 134,322 141,203
Interest expenses 14,370 15,046
Expected return on plan assets (13,719) (14,558)
Amortization of net actuarial gains or losses 46,769 39,959
Retirement benefit expenses calculated by the simplified method 29,531 4,367
Retirement benefits expenses concerning defined benefit system 211,273 186,017

(6) Accumulated adjustments concerning retirement benefits
The breakdown of items (before income taxes) posted on the accumulated adjustments concerning retirement benefits

are as follows:
(Thousands of yen)

FY2018 FY2019

(from April 1,2017  (from April 1, 2018
to March 31, 2018)  to March 31, 2019)

Prior service costs

Actuarial gains and losses 56,993 5,420
Total 56,993 5,420

(7) Accumulated adjustments concerning retirement benefits
The breakdown of items (before income taxes) posted on the accumulated adjustments concerning retirement benefits
are as follows:

(Thousands of yen)
FY2018 FY2019
(as of March 31, (as of March 31,
2018) 2019)
Unrecognized prior service costs - -
Unrecognized actuarial gains and losses (100,248) (94,827)
Total (100,248) (94,827)
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(8) Matters relating to pension assets
1) Principal components of pension assets
The proportion of principal categories concerning the total pension assets is as follows:

FY2018 FY2019
(as of March 31, (as of March 31,
2018) 2019)

Bonds —9% —9
Stocks _ _
Cash and deposits _ _
Others 100 100
Total 100 100

2) Configuration method of long-term expected rate of return

In determining long-term expected rate of return on pension assets, allocation of current and projected pension
assets and present and future long-term rate of return on a variety of assets comprising pension assets are
considered.

(9) Matters relating to the basis of the actuarial calculation
The basis of the principal actuarial calculation (calculated using the weighted average).

FY2018 FY2019
(as of March 31, (as of March 31,
2018) 2019)
Discount rate 0.6t00.9% 0.6 t0 0.9%
Long-term expected rate of return 1.5% 1.5%
Expected rate of salary increases 2.0% 2.0%

3. Defined contribution plans
The amount contributed to defined contribution plans of the consolidated subsidiaries was ¥17,472 thousand for the
previous consolidated fiscal year and ¥18,557 thousand for the current consolidated fiscal year.
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[Segment information]
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1. Overview of reportable segments

In accordance with aggregation criteria for reportable segments, the Company's businesses are aggregated into the
segment "manufacturing and sales of natural seasoning." Therefore, the Ariake Group has only one reportable segment of
the natural seasonings business.

2. Method of calculations of sales, income (loss), assets, liabilities, and other items by reportable segment

The Ariake Group has only one reportable segment of the natural seasonings business, so information is omitted.

3. Information on sales, income (loss), assets, liabilities, and other items by reportable segment

The Ariake Group has only one reportable segment of the natural seasonings business, so information is omitted.

4. Difference between total amount of reportable segment and amount recorded on consolidated financial statements and its

details about the difference (matters relating to difference adjustment)

The Ariake Group has only one reportable segment of the natural seasonings business, so information is omitted.

[Related information]

FY2018 (from April 1, 2017 to March 31, 2018)
1. Information by product and service

Information by product and service is omitted because external sales by products and services account for more than 90%

of total net sales stated at the Consolidated Statements of Income.

2. Information by geographic segment

(1) Sales
(Thousands of yen)
Japan North America Europe Asia Total
39,257,535 5,432,900 3,417,195 6,240,375 54,348,006
(2) Property, plant and equipment
(Thousands of yen)
Japan North America Europe Asia Total
11,610,321 3,754,463 3,569,466 4,930,581 23,864,833
3. Information by major client
(Thousands of yen)
Name Sales Segment name

Vendor Services Co., Ltd.

6,307,445

Natural seasonings business
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FY2019 (from April 1, 2018 to March 31, 2019)
1. Information by product and service

Information by product and service is omitted because external sales by products and services account for more than 90%
of total net sales stated at the Consolidated Statements of Income.

2. Information by geographic segment

(1) Sales
(Thousands of yen)
Japan North America Europe Asia Total
39,454,516 6,860,494 3,496,088 6,739,069 56,550,168

(2) Property, plant and equipment
(Thousands of yen)

Japan North America Europe Asia Total

11,274,723 - 3,817,629 4,564,665 19,657,018

3. Information by major client
(Thousands of yen)

Name Sales Segment name

Vendor Services Co., Ltd. 6,553,070 | Natural seasonings business

[Information on impairment loss of non-current assets by reportable segment]
FY2018 (from April 1, 2017 to March 31, 2018)
There is nothing to report.

FY2019 (from April 1, 2018 to March 31, 2019)
There is no impairment loss allocated to reportable segments.

An impairment loss of ¥94,923 thousand following a decline in recoverable value of real estate for investment is recorded as
an impairment loss not allocated to reportable segments.

[Information on amortization and unamortization of goodwill by reportable segment]
FY2018 (from April 1, 2017 to March 31, 2018)
The Ariake Group has only one reportable segment of the natural seasonings business, so information is omitted.

FY2019 (from April 1, 2018 to March 31, 2019)
The Ariake Group has only one reportable segment of the natural seasonings business, so information is omitted.

[Information on accrual profit of negative goodwill by reportable segment]
FY2018 (from April 1, 2017 to March 31, 2018)
There is nothing to report.

FY2019 (from April 1, 2018 to March 31, 2019)
There is nothing to report.
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(Information on the Related Parties)

Transaction with related parties
(1) Transaction between the Company and related parties
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a) Non-consolidated subsidiaries and affiliated companies, etc. of the Company
FY2018 (from April 1,2017 to March 31, 2018)
Ending
.Capltal or Type of Voting Relationship | Nature of Transaction balance of
.. investment | rights . . value debts and
Position Name Address business or with related business Item .
(thousand b role (Company arties transaction (thousand credits
yen) . stake) (%) p yen) (thousand
yen)
Accounts
90 Purchase of pat};zgf B 64,328
Ariake A ). raw 634215 |
o Sasebo City, . (Direct) Purchase of | materials vance
Subsidiary | Farm Co., Nagasaki 15,100 | Farming 89.4 raw materials payments - 50,000
Ld: (Indirect) trade
Guarantee
of liabilities 278,680 - B

Notes: 1.
them.

guarantee fees from this subsidiary.

FY2019 (from April 1, 2018 to March 31, 2019)

. The same terms and conditions as those for general clients are applied.
The Company has provided guarantees to Ariake Farm Co., Ltd. for its borrowings from financial institutions. The Company has not received

With regard to the amounts above, the ending balances of debts and credits include consumption taxes while the transaction values do not include

Ending
i Voti . . i
.Capltal or Type of oung Relationship | Nature of Transaction balance of
.. investment | rights . . value debts and
Position Name Address business or with related business Item .
(thousand b role (Company arties transaction (thousand credits
yen) . stake) (%) p yen) (thousand
yen)
Accounts
payable - 74,491
9-9 Purcr};ase of 624546 | T
Ariake . . w 5
o Sasebo City, . (Direct) Purchase of | materials Advance
Subsidiary Far{r;dCO., Nagasaki 15,100 | Farming 204 raw materials paymznts - 120,000
(Indirect) trade
Guarantee
of liabilities | 22160 - -

Notes: 1.

them.

guarantee fees from this subsidiary.

b) Directors, major shareholders, etc. of the Company
FY2018 (from April 1, 2017 to March 31, 2018)

The same terms and conditions as those for general clients are applied.
The Company has provided guarantees to Ariake Farm Co., Ltd. for its borrowings from financial institutions. The Company has not received

With regard to the amounts above, the ending balances of debts and credits include consumption taxes while the transaction values do not include

Ending
Capital or Voting . . Transaction balance of
.. investment T)_'pe of rights Re_latlonshlp Natl_lre of value debts and
Position Name Address business or with related business Item .
(thousand ‘obrole | (Company artics transaction (thousand credits
yen) J stake) (%) p yen) (thousand
yen)
Sales of Accounts
Companies i . 137,939 | receivable 24,721
in which Hill Top Fukuoka Operation Sales of merchandise ’ - trad ’
. Food . merchandise trade
directors or System City, 30,000 of None Leasingof | Receiving of
close Fukuoka restaurants e ) Advances
relatives Co., Ltd. facilities facility 1,200 ved 108
hold mote usage fees
than 50% of
voting rights | 1 . Direct s
. : pan Food |  Shibuya . . Receiving of
(including | "5 ward, 20,000 Management | (Directly Leasing of facility 2,400 Adva'nces 216
company of assets held) facilities received
A Co., Ltd. Tokyo usage fees
subsidiaries) 33.4

them.
2. The same terms and conditions as those for general clients are applied.
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FY2019 (from April 1, 2018 to March 31, 2019)

Ending
Capital or Voting . . Transaction balance of
. investment Type of rights quanonshlp Nature of value debts and
Position Name Address business or with related business Item -
(thousand ‘obrole | (Company arties transaction | (thousand credits
yen) J stake) (%) p yen) (thousand
yen)
Companies Sales of Accounts
in which Hill To . Sales of . 121,765 | receivable 21,336
directors or Foodp FuCl<}10ka - Operz}tlon N merchandise merchandise - trade
clo_se System F klty’k > rost Or nis one Leasing of Receiving
relatives | Co, Lid. | TUkUOka estaurants facilities | of facility 1,200 | Advances 108
ﬂ}:()lngLSref usage fees
an 50% o
voting rights Japan : Direct .
(inclgudigng Food S\}::rl:iya 20.000 Management | (Directly Leasing of }(}F?::;‘illlirtlg 358 Advances _
company Business Tok c,y ’ of assets held) facilities usage fee); received
subsidiaries) | Co., Ltd. 4 334 &

Notes: 1. With regard to the amounts above, the ending balances of debts and credits include consumption taxes while the transaction values do not include

them.

2. The same terms and conditions as those for general clients are applied.

(2) Transactions between consolidated subsidiaries of the Company and related parties

a) Directors and major shareholders of the Company

FY2018 (from April 1, 2017 to March 31, 2018)

There is nothing to report.

FY2019 (from April 1, 2018 to March 31, 2019)

Ending
Capital or Voting . . Transaction balance of
- investment Type of rights quatlonshlp Natqre of value debts and
Position Name Address business or with related business Item ;
(thousand : (Company : . (thousand credits
job role o parties transaction
yen) stake) (%) yen) (thousand
yen)
Direct Advisorof | oIt 1\ coept
irector Kineo visor o (Directly cceptance | Acceptance
Major Okada — the held) of 'Of ) 96,717 - -
shareholder Company 0.00 contributions | contributions
Note: The Director offered to personally pay for the nonrecurring expenses that were incurred in consolidated subsidiaries, and the Company accepted the

offer.

(Per Share Information)

(from April 1, 2017 to March 31, 2018)

FY2018

FY2019

(from April 1, 2018 to March 31, 2019)

Notes: 1. Diluted net income per share is not reported because these are not residual securities.

2. Basis for calculation of net income per share is as follows:

Net assets per share 2,312.19 2,777.83
Net income per share 254.54 524.09
(Yen)

(Thousands of yen)

FY2018

(from April 1, 2017 to March 31, 2018)

FY2019

(from April 1, 2018 to March 31, 2019)

Net income attributable to shareholders of
the parent company

8,099,915

16,677,219

Amount not attributed to common
shareholders

Net income attributable to shareholders of
the parent company with regard to
common shares

8,099,915

16,677,219

Average number of shares outstanding
during the fiscal years (thousand shares)

31,822

31,821
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(Important Subsequent Events)
There is nothing to report.
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4. Non-consolidated Financial Statements and Major Notes
(1) Non-consolidated Balance Sheets

(Thousands of yen)

FY2018 FY2019
(As of March 31, 2018) (As of March 31, 2019)
Assets
Current assets
Cash and deposits 24,472,989 26,572,302
Notes receivable - trade 289,575 256,874
Accounts receivable - trade 7,655,616 8,005,985
Securities 500,000 2,000,000
Merchandise and finished goods 2,439,165 2,445,204
Work in process 545,035 608,218
Raw materials and supplies 1,858,023 2,033,082
Advance payments - trade 182,188 325,969
Prepaid expenses 61,460 76,936
Accounts receivable - other 13,279 17,059,474
Others 28,681 37,258
Allowance for doubtful accounts (750) (1,082)
Total current assets 38,045,265 59,420,225
Non-current assets
Property, plant and equipment
Buildings 4,608,885 4,547,227
Structures 209,076 208,567
Machinery and equipment 2,636,212 2,305,793
Vessels 15 422
Vehicles 41,190 34,084
Tools, furniture and fixtures 79,550 110,047
Land 3,952,098 4,017,632
Leased assets 36,305 23,698
Construction in progress 44,803 25,738
Total property, plant and equipment 11,608,137 11,273,213
Intangible assets
Software 4,671 30,302
Telephone subscription rights 7,139 7,139
Total intangible assets 11,810 37,441
Investments and other assets
Investment securities 12,801,071 13,713,167
Shares of subsidiaries and associates 14,401,741 12,051,326
Investments in capital of subsidiaries and associates 691,477 691,477
Long-term loans receivable from employees 18,315 14,700
Lo:sfgs-(;[z;lelsoans receivable from subsidiaries and 1,350,512 1,328,730
Long-term prepaid expenses 48,336 19,038
Real estate for investment 660,040 558,543
Insurance funds 228,933 210,274
Long-term accounts receivable - other - 3,000,000
Others 39,306 38,671
Allowance for doubtful accounts (101,129) (101,129)
Total investments and other assets 30,138,606 31,524,801
Total non-current assets 41,758,553 42,835,455
Total assets 79,803,819 102,255,681
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(Thousands of yen)

FY2018
(As of March 31, 2018)

FY2019
(As of March 31, 2019)

Liabilities
Current liabilities

Notes payable - trade
Accounts payable - trade
Lease obligations
Accounts payable - other
Accrued expenses
Income taxes payable
Accrued consumption taxes
Deposits received
Provision for bonuses
Provision for directors' bonuses
Derivatives liabilities
Others

Total current liabilities

Non-current liabilities
Lease obligations
Deferred tax liabilities
Provision for retirement benefits
Provision for directors' retirement benefits
Others

Total non-current liabilities

Total liabilities

Net assets
Shareholders' equity
Capital stock
Capital surplus
Legal capital surplus

Total capital surplus

Retained earnings
Legal retained earnings
Other retained earnings
Reserve for special depreciation
General reserve
Retained earnings brought forward

Total retained earnings

Treasury shares

Total shareholders' equity

Valuation and translation adjustments
Valuation difference on available-for-sale securities

Total valuation and translation adjustments

Total net assets

Total liabilities and net assets

1,324,263 1,193,428
2,390,050 2,385,402
13,554 11,974
1,092,062 984,714
195,818 375,658
1,497,164 7,154,899
206,558 157,960
55,788 101,409
236,311 243,132
70,000 78,400
116,249 -
120,246 87,906
7,318,068 12,774,885
25,579 13,604
1,394,167 1,353,164
1,068,336 1,139,922
126,110 136,796

60 60
2,614,253 2,643,547
9,932,321 15,418,432
7,095,096 7,095,096
7,833,869 7,833,869
7,833,869 7,833,869
441,000 441,000
85,930 64,256
7,820,000 7,820,000
44,033,114 60,393,472
52,380,045 68,718,729
(2,088,405) (2,095,860)
65,220,605 81,551,834
4,650,893 5,285,414
4,650,893 5,285,414
69,871,498 86,837,248
79,803,819 102,255,681
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(Thousands of yen)

FY2018

(from April 1,2017
to March 31, 2018)

FY2019

(from April 1, 2018
to March 31, 2019)

Net sales
Net sales of finished goods
Net sales of goods
Total net sales

Cost of sales

Gross profit

Selling, general and administrative expenses

Operating income
Non-operating income
Interest income
Interest on securities
Dividend income
Gain on valuation of derivatives
Foreign exchange gains
House rent income
Others
Total non-operating income
Non-operating expenses
Cost of lease revenue
Loss on valuation of derivatives
Foreign exchange losses
Penalties
Others
Total non-operating expenses
Ordinary income
Extraordinary income
Subsidy income
Gain on sales of shares of subsidiaries
Total extraordinary income
Extraordinary losses
Impairment loss
Total extraordinary losses
Income before income taxes
Income taxes - current
Income taxes - deferred
Total income taxes

Net income

37,714,929 37,578,864
1,270,294 1,598,135
38,985,223 39,177,000
25,576,176 25,070,582
13,409,047 14,106,417
5,570,856 5,831,045
7,838,190 8,275,372
21,758 39,625
34,400 33,903
425,729 310,451

- 116,249

- 126,919

44,586 44,613
69,818 100,232
596,293 771,994
15,903 15,739
125,093 -
40,411 _
24,000 -
4,780 3,753
210,189 19,492
8,224,294 9,027,875
179,391 -

- 17,347,678

179,391 17,347,678

- 94,923

- 94,923
8,403,685 26,280,630
2,569,000 8,153,610
(91,987) (311,905)
2,477,012 7,841,704
5,926,673 18,438,925
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(Thousands of yen)

Item

FY2018
(from April 1, 2017
to March 31, 2018)

FY2019
(from April 1, 2018
to March 31, 2019)

Depreciation expenses 980,692 914,542
Subcontract processing expenses 97,731 118,013
*2. Details of transfers to other accounts are as follows:
(Thousands of yen)
FY2018 FY2019

Item

(from April 1, 2017
to March 31, 2018)

(from April 1, 2018
to March 31, 2019)

Advertising expenses 76,539 50,120
Research and development expenses - 14,896
Total 76,539 65,016

36

FY2018 FY2019
(from April 1, 2017 (from April 1, 2018
to March 31, 2018) to March 31, 2019)
Account Notes Amount I?;a/zl)o Amount ltoa/zl)o
1. Material costs 15,327,005 61.7 14,772,710 61.2
II. Labor costs 3,421,747 13.8 3,315,319 13.7
III. Expenses *1 6,087,666 24.5 6,066,571 25.1
Total manufacturing cost of the current term 24,836,419 100.0 24,154,601 100.0
Work in process inventory at beginning of term 598,061 545,035
Total 25,434,480 24,699,636
Su:)etrrzlct: Work in process inventory at end of 545,035 608,218
Subtract: Transfers to other accounts *2 76,539 65,016
Product cost of manufacture of the current term 24,812,905 24,026,401
Cost accounting method
Separate cost accounting per individual lots based on actual cost
Notes
*1. Details are as follows:
(Thousands of yen)




(3) Non-consolidated Statements of Changes in Equity
FY2018 (from April 1, 2017 to March 31, 2018)
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(Thousands of yen)

Shareholders' equity

Capital surplus Retained earnings
Other retained earnings
Capital Legal Total Legal Retained Total
stock capital capital retained | Reservefor |~ earnings retained
surplus surplus earnings special reserve brought earnings
depreciation f
orward
Balance at beginning of 7,095,096 | 7,833,869 | 7,833,869 | 441,000 99,495 | 7,820,000 | 40,002,244 | 48,362,739
current period
Changes of items during
period
Provision of reserve for
special depreciation 10,278 (10.278) B
Reversal of reserve for (23,843) 23.843 _
special depreciation > ’
Dividends of surplus (1,909,367) | (1,909,367)
Net income 5,926,673 | 5,926,673
Purchase of treasury
shares
Net changes of items other
than shareholders' equity
Total changes of items during B _ B _ (13,564) _| 4030870 | 4.017.305
period > > > > >
Bail;f:dat end of current 7,095,096 | 7,833,869 | 7,833,869 | 441,000 85,930 | 7,820,000 (44,033,114 52,380,045

Shareholders' equity

Valuation and translation adjustments

Treasury shares

Total shareholders'

equity

Valuation difference
on available-for-sale
securities

Total valuation and
translation

adjustment:

Total net assets

S

Balance at beginning of
current period

(2,079,787)

61,211,917

3,060,042

3,060,042

64,271,959

Changes of items during
period

Provision of reserve for
special depreciation

Reversal of reserve for
special depreciation

Dividends of surplus

(1,909,367)

(1,909,367)

Net income

5,926,673

5,926,673

Purchase of treasury
shares

(8,617)

(8,617)

(8,617)

Net changes of items other
than shareholders' equity

1,590,850

1,590,850

1,590,850

Total changes of items during
period

(8,617)

4,008,688

1,590,850

1,590,850

5,599,538

Balance at end of current

(2,088,405)

period

65,220,605

4,650,893

4,650,893

69,871,498
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(Thousands of yen)

Shareholders' equity

Capital surplus Retained earnings
‘ Other retained earnings
Capital Legal Total Legal Retained Total
stock capital capital retained | Reservefor |~ . carnings retained
surplus surplus earnings special reserve brought earnings
depreciation
forward
Balance at beginning of 7,095,096 | 7,833,869 | 7,833,869 | 441,000 85,930 | 7,820,000 | 44,033,114 | 52,380,045
current period
Changes of items during
period
Provision of reserve for 1.694 (1,694)
special depreciation ’ ’
Reversal of reserve for (23,368) 23.368
special depreciation > ’
Dividends of surplus (2,100,241) | (2,100,241)
Net income 18,438,925 | 18,438,925
Purchase of treasury
shares
Net changes of items other
than shareholders' equity
Total changes of items during _ _ _ (21,673) _116.360.358 |16.338.684
perlOd 9 9 9 ’ 9
Ball)frlf:dat end of current 7,095,096 | 7,833,869 | 7,833,869 | 441,000 64,256 | 7,820,000 | 60,393,472 | 68,718,729

Shareholders' equity

Valuation and translation adjustments

Treasury shares

Total shareholders'

equity

Valuation difference
on available-for-sale
securities

Total valuation and
translation
adjustments

Total net assets

Balance at beginning of
current period

(2,088,405)

65,220,605

4,650,893

4,650,893

69,871,498

Changes of items during
period

Provision of reserve for
special depreciation

Reversal of reserve for
special depreciation

Dividends of surplus

(2,100,241)

(2,100,241)

Net income

18,438,925

18,438,925

Purchase of treasury
shares

(7,455)

(7,455)

(7,455)

Net changes of items other
than shareholders' equity

634,521

634,521

634,521

Total changes of items during
period

(7.455)

16,331,228

634,521

634,521

16,965,750

Balance at end of current
period

(2,095,860)

81,551,834

5,285,414

5,285,414

86,837,248
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